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BackgroundBackground



The White HouseThe White House

 President Barack President Barack 
Obama Inaugurated as Obama Inaugurated as 
the  44the  44thth President of President of 
the United Statesthe United States

 Identified health care Identified health care 
reform as a topreform as a top--priority priority 
of his administrationof his administration



Past Congressional CompositionPast Congressional Composition

 2006 Composition2006 Composition
 HouseHouse

 231 Republicans231 Republicans

 201 Democrats201 Democrats

 1 Independent1 Independent

 SenateSenate
 55 Republicans55 Republicans

 44 Democrats44 Democrats

 1 Independent1 Independent

 2008 Composition2008 Composition
 HouseHouse

 234 Democrats234 Democrats

 198 Republicans198 Republicans

 3 Independents3 Independents

 SenateSenate
 49 Democrats49 Democrats

 49 Republicans49 Republicans

 2 Independents2 Independents



2009 Congressional Composition2009 Congressional Composition

 U.S. SenateU.S. Senate
 58 Democrats58 Democrats
 40 Republicans40 Republicans
 1 Independent1 Independent
 1 Independent Democrat1 Independent Democrat

 U.S. House of RepresentativesU.S. House of Representatives
 256 Democrats256 Democrats
 177 Republicans177 Republicans
 2 Vacancies2 Vacancies

*2/3 of Both the House and the Senate are *2/3 of Both the House and the Senate are 
needed to override a Presidential Veto needed to override a Presidential Veto 
(290 and 67 Respectively)(290 and 67 Respectively)



The Fundamentals of the Legislative The Fundamentals of the Legislative 
ProcessProcess

Regulatory Process Implements Enacted Legislation.

President Signs Legislation into Law or Veto is Overridden.

Other Chamber Considers Same or Similar Legislation.  Any Differences in Approved
Legislation Must be Conferenced and Approved 

by Both Chambers.

Chamber Approves Legislation With or Without Amendment.

Committee Conducts Hearings and Marks-up Legislation.  Committee
Refers Legislation to the Full Chamber.

Bill Introduced and Assigned to Committee(s) of Jurisdiction.



Legislation is Introduced to Refine Final Rules – The Never-Ending Cycle Continues.

Public Comments are Compiled and Final Rules Issued and Implemented.

Proposed Rule is Issued with Request for Public Comment.

Agency Reviews Law and Associated Materials to Draft Proposed Rule.

Regulatory Agency Receives Law to Implement.

The Fundamentals of the Regulatory The Fundamentals of the Regulatory 
ProcessProcess



Standing Committees of the House Standing Committees of the House 
of Representativesof Representatives

 AgricultureAgriculture
 AppropriationsAppropriations
 Armed ServicesArmed Services
 BudgetBudget
 Education and LaborEducation and Labor
 Energy and CommerceEnergy and Commerce
 Financial ServicesFinancial Services
 Foreign AffairsForeign Affairs
 Homeland SecurityHomeland Security
 House AdministrationHouse Administration
 JudiciaryJudiciary

 Natural ResourcesNatural Resources
 Oversight and Government Oversight and Government 

ReformReform
 RulesRules
 Science and TechnologyScience and Technology
 Small BusinessSmall Business
 Standards of Official Standards of Official 

ConductConduct
 Transportation and Transportation and 

InfrastructureInfrastructure
 VeteransVeterans’’ AffairsAffairs
 Ways and MeansWays and Means



Standing Committees of the SenateStanding Committees of the Senate

 Agriculture, Nutrition, and Agriculture, Nutrition, and 
ForestryForestry

 AppropriationsAppropriations
 Armed ServicesArmed Services
 Banking, Housing, and Banking, Housing, and 

Urban AffairsUrban Affairs
 BudgetBudget
 Commerce, Science, and Commerce, Science, and 

TransportationTransportation
 Energy and Natural Energy and Natural 

ResourcesResources
 Environment and Public Environment and Public 

WorksWorks

 FinanceFinance
 Foreign RelationsForeign Relations
 Health, Education, Labor Health, Education, Labor 

and Pensionsand Pensions
 Homeland Security and Homeland Security and 

Government AffairsGovernment Affairs
 JudiciaryJudiciary
 Rules and AdministrationRules and Administration
 Small Business and Small Business and 

EntrepreneurshipEntrepreneurship
 VeteransVeterans’’ AffairsAffairs



Recap of Recent Recap of Recent 
Legislative and Legislative and 

Regulatory ActivityRegulatory Activity



““American Recovery and Reinvestment American Recovery and Reinvestment 
Act of 2009Act of 2009”” (ARRA)(ARRA)

 $787.2 billion estimated 10$787.2 billion estimated 10--year costyear cost

 Provides for $19 billion in Medicare and Medicaid EHR incentivesProvides for $19 billion in Medicare and Medicaid EHR incentives from from 
2011 through 20152011 through 2015

 Established the ONCHIT in statuteEstablished the ONCHIT in statute

 Expands HIPAA patient privacy protectionsExpands HIPAA patient privacy protections

 Provides $1 billion for prevention and wellness programsProvides $1 billion for prevention and wellness programs

 Provides $10 billion for the NIHProvides $10 billion for the NIH

 Provides $500 million for primary care training through  Title VProvides $500 million for primary care training through  Title VII, Title II, Title 
VIII and National Health Services Corps training programsVIII and National Health Services Corps training programs



““Family Smoking Prevention and Family Smoking Prevention and 
Tobacco Control ActTobacco Control Act””

 Gives the Food and Drug Administration the Gives the Food and Drug Administration the 
power to regulate nicotine levelspower to regulate nicotine levels

 Allows FDA to bar flavor additives in tobacco Allows FDA to bar flavor additives in tobacco 
productsproducts

 Requires new warning labels on cigarette packages Requires new warning labels on cigarette packages 
and limits the advertising of tobacco productsand limits the advertising of tobacco products



Patient Data Security Patient Data Security 

 ““Red Red FlagsFlags”” Rule requires financial institutions and Rule requires financial institutions and 
creditors to put in place identity theft prevention programs creditors to put in place identity theft prevention programs 
to identify, detect and respond to specific activities that to identify, detect and respond to specific activities that 
could could indicate identity theftindicate identity theft

 Creditors Creditors –– ““Any entity that regularly extends, renews or continues Any entity that regularly extends, renews or continues 
creditcredit…”…”

 Rules go into effect on November 1, 2009Rules go into effect on November 1, 2009

 Rules requiring  the notification of consumers when the Rules requiring  the notification of consumers when the 
security of their health information security of their health information is breachedis breached issued by issued by 
the Federal Trade Commission and the Department of the Federal Trade Commission and the Department of 
Health and Human ServicesHealth and Human Services



Healthcare Reform Healthcare Reform 
DebateDebate





The PresidentThe President’’s Principles for Reforms Principles for Reform

 Reduce longReduce long--term growth of health care costs for term growth of health care costs for 
business and governmentbusiness and government

 Protect families from bankruptcy or debt because Protect families from bankruptcy or debt because 
of healthcare costsof healthcare costs

 Guarantee choice of doctors and health plansGuarantee choice of doctors and health plans

 Invest in prevention and wellnessInvest in prevention and wellness



The PresidentThe President’’s Principles for s Principles for 
Reform (ContReform (Cont’’d.)d.)

 Improve patient safety and quality of careImprove patient safety and quality of care

 Assure affordable, quality health care coverage for Assure affordable, quality health care coverage for 
all Americansall Americans

 Maintain coverage when you change or lose your Maintain coverage when you change or lose your 
jobjob

 End barriers to coverage for people with preEnd barriers to coverage for people with pre--
existing medical conditionsexisting medical conditions



Senate HELP CommitteeSenate HELP Committee’’s s 
Affordable Health Choices ActAffordable Health Choices Act

 $615 Billion estimated 10$615 Billion estimated 10--year costyear cost

 Requires all individuals to have health insuranceRequires all individuals to have health insurance

 Expands Medicaid eligibilityExpands Medicaid eligibility

 Creates stateCreates state--based American Health Benefit Gateways to based American Health Benefit Gateways to 
be administered by a governmental agency or a nonbe administered by a governmental agency or a non--profit profit 
organization for individuals and small employeesorganization for individuals and small employees

 Extends dependent coverage up to 26 years of age for all Extends dependent coverage up to 26 years of age for all 
individual and group policiesindividual and group policies



Senate HELP CommitteeSenate HELP Committee’’s Affordable s Affordable 
Health Choices Act (ContHealth Choices Act (Cont’’d.)d.)

 Creates a Center for Health Outcomes Research and Creates a Center for Health Outcomes Research and 
Evaluation CenterEvaluation Center

 Creates a prevention and public health investment fundCreates a prevention and public health investment fund

 Reforms graduate medical education to increase the Reforms graduate medical education to increase the 
supply, education and training of physicians and others in supply, education and training of physicians and others in 
pediatrics, geriatrics and primary carepediatrics, geriatrics and primary care

 Does not address Medicare reimbursement due to lack of Does not address Medicare reimbursement due to lack of 
jurisdiction jurisdiction 



Senate Finance CommitteeSenate Finance Committee’’s Americas America’’s s 
Healthy Future Act of 2009Healthy Future Act of 2009

 $774 Billion estimated 10$774 Billion estimated 10--year cost year cost 

 Requires most US citizens and legal residents to have health insRequires most US citizens and legal residents to have health insuranceurance

 Creates health insurance exchanges for individuals, families andCreates health insurance exchanges for individuals, families and small small 
employersemployers

 Expands Medicaid and CHIP eligibilityExpands Medicaid and CHIP eligibility

 Prohibits preProhibits pre--existing condition exclusionsexisting condition exclusions

 Establishes an Independent Medicare CommissionEstablishes an Independent Medicare Commission



Senate Finance CommitteeSenate Finance Committee’’s s 
AmericaAmerica’’s Healthy Future Act of s Healthy Future Act of 

2009 (Cont2009 (Cont’’d.)d.)
 Creates an Innovation Center within CMSCreates an Innovation Center within CMS

 Encourages states to test alternatives to the current medical liEncourages states to test alternatives to the current medical liability ability 
systemsystem

 Expands preventative servicesExpands preventative services

 Provides a one year increase of .5 percent for Medicare physiciaProvides a one year increase of .5 percent for Medicare physician n 
reimbursement (Creates additional primary care bonuses.)reimbursement (Creates additional primary care bonuses.)

 Redistributes unused graduate medical education slots with priorRedistributes unused graduate medical education slots with priority ity 
given to primary care and general surgerygiven to primary care and general surgery



AmericaAmerica’’s Affordable Health Choices s Affordable Health Choices 
Act of 2009 (H.R. 3200)Act of 2009 (H.R. 3200)

 $1.042 Trillion estimated 10$1.042 Trillion estimated 10--year costyear cost

 Requires all individuals to carry health insuranceRequires all individuals to carry health insurance

 Creates a Health Insurance Exchange for individuals and small Creates a Health Insurance Exchange for individuals and small 
employers to purchase coverageemployers to purchase coverage

 Expands Medicaid eligibilityExpands Medicaid eligibility

 Creates a public health insurance optionCreates a public health insurance option

 Creates a Center for Comparative Effectiveness ResearchCreates a Center for Comparative Effectiveness Research



AmericaAmerica’’s Affordable Health Choices s Affordable Health Choices 
Act of 2009 (H.R. 3200) (ContAct of 2009 (H.R. 3200) (Cont’’d.)d.)

 Establishes Medicare and Medicaid bonuses for primary Establishes Medicare and Medicaid bonuses for primary 
carecare

 Requires disclosure of financial relationships between Requires disclosure of financial relationships between 
physicians, drug manufacturers and othersphysicians, drug manufacturers and others

 Reforms the Sustainable Growth Rate formula and includes Reforms the Sustainable Growth Rate formula and includes 
additional incentives for primary careadditional incentives for primary care

 Reforms graduate medical education by redistributing Reforms graduate medical education by redistributing 
residency slots and promotes training in primary careresidency slots and promotes training in primary care



Where Do We Go Where Do We Go 
From Here?From Here?



House of RepresentativesHouse of Representatives

Education 
and Labor

Rules 
Committee

Ways and 
Means

Full House

Energy and 
Commerce

House/Senate 
Conference 
Committee

America’s Affordable Health Choices Act of 2009



US SenateUS Senate

Health, Education, 
Labor and Pensions

“Affordable Health Choices 
Act”

Finance

“America’s Health Future Act 
of 2009”

Full Senate

House/Senate 
Conference 
Committee



House/Senate Conference House/Senate Conference 
CommitteeCommittee
House/Senate 
Conference 
Committee

House Senate

President’s Desk



““Medicare Physician Fairness Act of Medicare Physician Fairness Act of 
20092009”” (S. 1776)(S. 1776)

 Repeals the Sustainable Growth Rate (SGR) FormulaRepeals the Sustainable Growth Rate (SGR) Formula



Stay Informed!
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